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‘GC Has Reviewed 


MEMORANDUM FOR; Deputy Directer of Cautral Intelligence 


SUBJECT : GEHA, UBLIC Premium Keturns 


i. ie 3 andugn contains a recommentiation for your 
approval. Such jechannandutinn is contained in paragraph (4). 


2. The Usited Benefit Life Insurance Company {UBLIC) 
has returned to GEHA $75,000 in the form of return UBLIC 
premiums fer the inserance year ending 31 July 1960. The 
GEHA Board of Directors, at ite meeting of 6 December 1960, 
tei @ resolution fdr the Geposition of these return premiums. 

The resolution calis for the return to employee UBLIC policy- 
holders as of 1 Augest 1960, the amount of 1/3 of the premiums 
paid by each pelicy-holder during the geriod of 1 Auguat 1959 to 
31 July 1960. This will amcunt to not mare than a total of 
$66,097.48. This will leave a balaace of not lese than $8, 102.52 
which, minus the sum of $5,850.60 for the reimbursement to the 
Agency, the payment equivalent of a GS-7 clerk, would leave not 
less than $2,252.52 tp be placed in the UBLIC reserve. There is 
attached a capy of the notice to each policy-holder. 


3. This action for the disposition of the retura premiums 
from UBLIC is in conformity with previous reaciutions of the 


Board approved by the DDC] on 3 December 1958 and)! November 
1959. Further, this action is in conformity with a resolution made 
by the Board of Directors on 5 Septernber 1955 which requires that 


net more than 75% of return premiums in any insurance year shall 
be returned te the policy-holder until such time ag the UBLIC 
reserve hac reached @ figure of $100,900. The current reserve, 
an of 1 Degembar 19&, is approximately $141,547.48. This 
reserve, when supplemented by the balance af not leas than 
$2,252.52 ae indicated above, would bring the total reserve 
figure to about $123, $66, 00. 
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4. In eccerdamce with the established relationship between 
the GEHA Board and the Agency, thie propezed action by the 
GEHA Board is one which represents policy and requires approval 
by the DDCIL. Kt is recommended that the prapesed action by the 
GEHA Board of Directors for the dispositian of UBLIC return 
premiums be apprevedi. 


fe 
Chairman, Board of Director: 
GERA 


CONCURRENCES: 


General Counsel (see attached memorandum tae 


dated 14 December 1960) 


/s/ Enmett D.. Echols _ '% DEC 1960 
Director of Pet sonnel | Date 


The recommendation In paragraph {4) is approved. / 5 thee Co 
Date 


Gancsak: cae 
Deputy Directer of Central Inelligence 
Distribution: a 
Orig. - return te O85 
1 DDC 
1+ ER 
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Dear UBLIC Policyholder: 


The Board of Directors of GEHA are pleased te provide 
you with the enclosed check which represents a 33 1/2% return 
of the premiums which you have paid on your UBLIC Iesurance 
Plan during the period | August 1959 to 31 July 
1960, doth dates inclusive. 


This Agency ané the Board of Directors of GEHA have 
consistently endeavorrd te provide Agency employees maxi- 
nmuum insurance Covertge at minimum rates. The enclosed 
— of premiums represents one tangible success in this 

on, : 


Pretident, GEHA Incorporated 
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14 December 1960 


MEMORANDUM FOR: Deputy Director of Central Intelligence 


SUBJECT: GEMMA, UBLIC Fremium Returns 


1, This memorandum is for information only. 


2. in 1958 when a proposal for premiurc returns was advanced 
this office acted a awrber of poiate o3 which difficulty could develop 
in the futaere. These were (a) the possibility that all GEHA members 
might assert their right to refends even though they ars act UBLIC 
policyholders; (b) the possibility that former policyholders who had 
abandoned thair policies prier to the significaat date might claim a 
right to refund; (¢) claims could arise with respect to deceased policy - 
holders; (d) possibie impact of the action on CEHA's entitlement to 
Federal and D. C. tax exemption. We noted, however, that the 
proposal to make refuads was a matter for policy decision. We 
believe the siteation is unchanged this year. 


3. The last paragraph off | mermorandam, STATINTL 


he advises, refers te (a) the instruction of the DDCI several years 
ago that the DDC! wants te pass on any preposal for premium re- 
funda, and (b) the GEHA-CIA relationship established by the DD/S's 
memorandum of 13 May 1957. 


4. <A copy of the resolution of the Board of GEHA is attached, 


LAWRENCE R. HOUSTON 


Att-Resolution General Counsel 
OGC:RHLipbesjeb 

O-Secuarity 

1-DDCI 

i-ER 

2-ED/S 
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Tha foliovinyg resolution was adopted by the Beard 
of Directora of CLA, Inc., at ite reauarly gore’ sd 
weeting of Decemver 5, 1,001 

"RESOLVED, that oa returm of 33 1/3% of the 

premiuns paid during the period of 1 August 1999 

to 3. July 1960, both dates inclusive, will ve 

maia to UBILIC policyholders of record ag of : 


32 July 1900." 
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i? May 1960 


MEMORANDUM FoR:[ 


SUBJECT : Appointment as a Member of the 
Board of Directors, GEHA 


The Board of Directors is pleased to approve your appoint- 

ment as a Member of the Hoard of Directors, GEHA, vice Mr. 
who submitted his resignation because of an 

overseas ausignment. You will be advised shortly of the next 
meeting of the Board of Directors of GEHA and in the meantime, 
you may wish to famillarize yourself with the GEHA Insurance 
Programs and methods of operation. I would suggest that you 
contact[ ss President of GEHA and the Chief of 
the Benefits and Services Division, Office of Personnel, 
2501 Curie Hall, 


aes eee 


GEHA 
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17 May 1966 


Dear John: 


Your memorsadam of 21 April 1960 teadering your resig- 
nation as a Member of the Board of Directors, GEHA, because 
ofan overseas aasignment hac been raceived with regret. The 
Board will miss your good counsel and active service that has 
been your coutribstion daring thease past several years. 


The past several years have posed some mest serious 
problerns to the GEHA Beard of Directors, particularly the 
implementation of the program under the Federal Employees 
Health Benefits Act of 1959. Your eervice as a member of 
the Board in aatiefactorily resolving these problems has been 
of great benefit to your fellow Board members but more par- 
ticularly, to the employeas of the Agency for whom the GEHA 
Program was ecatablished, 


The Board Members join me in wishing you every success 
on your overseas assigument. 


With beat regards from the Board, 


SIGNED 
Chairman, = = = 
GEHA 
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21 April 1960 


MEMORANDUM For: [__] 5X1 
Chairman, GEHA Board of Directors 


l. This is to advise that due to an overseas assignment 
to begin in June of this year, I will be unable to serve longer 
as an active member of the GEHA Board of Directors, and 
hereby tender my resignation, 


2. Over the period that the GEHA Board has been active, 
progress in the Agency's insurance programs has been 
considerable and it has been indeed a significant honor to have 
played some small part in support of the Board's program, 


3, My association with yourself and other members of 
the Board has been most gratifying and I regret that I will 


be unable to complete the elected period, 


25X11 
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21 April 1960 


rman, oard of Directors 


1, This is to advise that due to an overseas assignment 
to begin in June of this year, I will be unable to serve longer 
as an active member of the GEHA Board of Directors, and 
hereby tender my resignation. 


2. Over the period that the GEHA Board has been active, 
progress in the Agency's insurance programs has been 
considerable and it has been indeed a significant honor to have 
played some small part in support of the Board's program, 


3. My association with yourself and other members of 


the Board has been most gratifying and I regret that 1 will 
be unable to complete the elected period, 
SiGHED 
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